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EXECUTIVE SUMMARY 

The objective of this study is to analyze the economic impact and tax incidence implications of 
economic activities at the Quonset Business Park (Park). This study was conducted at the request of 
and funded by the Quonset Development Corporation (QDC). The overall purpose of the report is 
to provide public officials, businesses, and the public with information on the economic impact of 
the Quonset Business Park on the economy of the state of Rhode Island.  

This study shows that in 2015:  

 Employment: The Park supported 21,102 
FTE jobs in Rhode Island, which 
represents 4.4 percent of total employment 
in the state. The Park:  
o Employed 10,336 direct FTE jobs 

(or 10,880 full and part time 
workers) and, 

o Supported an additional 10,766 
indirect and induced FTE jobs throughout the state.  

 Wages: On average, private workers at the Park received wages 8.3 percent higher than the state 
average. 
o Average wage for all private workers at the Park was $56,524 compared to an average of 

$52,196 statewide. 
o Manufacturing employees at the Park received an average wage of $62,022, 11 percent 

higher than the average wage of $55,824 for manufacturing employees across the state. 

 Manufacturing: The Park employed 5,773 workers in manufacturing: 
o This represented 14 percent of all manufacturing workers in Rhode Island. 
o Manufacturing employment accounted for 53 percent of total employment at the Park.  

 Income: The Park created $1.26 billion in income for Rhode Island households, including:  
o $648.2 million in direct earnings earned by workers employed at the Park and, 
o An additional $610.6 million in indirect and induced earnings created throughout the 

state’s economy. 

 Output: The Park added $2.85 billion to Rhode Island economy. 
o This represents 5.2 percent of the state’s Gross Domestic Product.  
o $1.85 billion of output was created at the Park and an additional $992.9 million of indirect 

and induced output was created throughout the state.  

 Tax Revenues: The Park generated $113.1 million in tax revenues for the local and state 
governments in Rhode Island. This figure includes: 
o $37.2 million in property taxes 
o $36.1 million in sales taxes 
o $22.9 million in personal income taxes  
o $12.1 million in corporate profit taxes  
o $1.6 million in motor vehicles licenses, and  
o $3.2 million in other taxes and fees collected by the local and state governments. 

The Park also supported the creation of $85.3 million in income taxes for the federal 
government, including $43.8 million in direct income taxes and $41.5 million in indirect and 
induced income taxes.  

Employment Multiplier 

     
Park                Rhode Island 

Each direct job at the Park creates another 

job in Rhode Island. 
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QUONSET BUSINESS PARK BUILDOUT 

This study also estimates the potential economic impact under the assumption that the Quonset 
Business Park would develop its 400 acres of pad-ready sites over the next 15 years. In an effort to 
provide conservative projections, this study assumes that only 75 percent of the maximum buildout 
will be achieved. Under this scenario, by 2030 the Park will have the following annual impact on the 
economy of Rhode Island: 

 Employment: The Park will support 33,732 FTE jobs in Rhode Island. This figure includes 
16,522 direct jobs at the Park, 8,042 indirect jobs, and 9,168 induced jobs statewide.  

 Income: The Park will support the creation of $2 billion in income for Rhode Island 
households. This figure includes:  

o $1 billion in direct earnings earned by workers employed at the Park and, 
o An additional $1 billion in indirect and induced earnings created throughout the state’s 

economy. 

 Output: The Park will add $4.5 billion to state’s Gross Domestic Product.  
o $2.9 billion of output would be created at the Park and an additional $1.6 billion of 

indirect and induced output would be created throughout the state.  

 Tax Revenues: The Park will generate $180.8 million annually in tax revenues for the local and 
state governments in Rhode Island. This figure includes: 

o $59.5 million in property taxes 
o $57.7 million in sales taxes 
o $36.7 million in personal income taxes 
o $19.3 million in corporate taxes 
o $2.5 million in motor vehicles licenses, and  
o $5.1 million in other taxes and fees collected by the local and state governments. 

 

CONCLUSION 

Economic activity at the Quonset Business Park has a significant impact on the Rhode Island 
economy. The Park creates jobs, labor income, and output at its facilities and stimulates the 
statewide economy via the so-called “economic multiplier” effects. This study estimates that in 2015 
the Park supported more than 21,000 full-time equivalent jobs in Rhode Island, which represents 4.4 
percent of total employment in the state. In addition, the Park supported the creation of $2.85 
billion in output, $1.26 billion in labor income, and $113.1 million in tax revenues in Rhode Island. 
The Park also supported the creation of $85.3 million in income taxes for the federal government. 

The Park has 400 acres of pad-ready sites available for development. Under a buildout scenario 
consistent with the growth of the park over the last 10 years, this study projects that by 2030 the 
Park will support annually the creation of $4.5 billion in output, $2 billion in labor income, and 
$180.8 million in tax revenues in Rhode Island. The Park will also support more than 33,700 full-
time equivalent jobs in Rhode Island. 
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OBJECTIVE  

The objective of this study is to analyze the economic impact and tax incidence implications of 

economic activities at the Quonset Business Park. This study was conducted at the request of and 

funded by the Quonset Development Corporation. The overall purpose of the report is to provide 

public officials, businesses, and the general public with information on the economic impact of the 

Quonset Business Park on the economy of the state of Rhode Island. 

OVERVIEW OF THE QUONSET BUSINESS PARK  

The Quonset Business Park is a business park in New England and one of the largest in the 

Northeast. It is home to about 200 companies operating in manufacturing, transportation and 

warehousing, and wholesale and retail trade among other industries. The business park spreads 

across more than 3,200 acres, including space for industrial, commercial, transportation, recreation, 

and open space uses. Advantageously located near the population centers of the Northeast on 

Rhode Island’s Narragansett Bay, the Quonset Business Park has world-class infrastructure and is 

rich in amenities, location and history.1 

The Quonset Business Park has experienced significant growth over the last 11 years. From 2005 to 

2015, $104 million in federal, state, and QDC infrastructure investments led to $500 million in 

private investment, resulting in 2.28 million square feet of new buildings and 3,500 new jobs in the 

Park. This allowed for a significant increase in economic activity at the Park including an increase of 

143 percent in the number of cars imported through the Port (from 93,471 in 2005 to 227,021 in 

2015) and of 176 percent in the number of rail cars moving across the Park (from 2,464 in 2005 to 

6,803 in 2015). The Park has 400 acres of pad-ready sites available for development including 257 

acres for general industrial, 53.8 acres for light industrial, 22.5 acres for mixed use, and 68.4 acres of 

waterfront industrial. These pad-ready sites could accommodate over 4 million square feet of new 

building construction at the Park.  

The Quonset Business Park houses large companies including General Dynamics Electric Boat, 

Toray Plastics America, Ocean State Job Lot, Senesco Marine, and Hexagon Metrology. General 

Dynamics Electric Boat is a major employer in the state and a leading defense contractor that won a 

$17.6 billion contract in 2014 to build 10 Virginia-class submarines. The Park is also the 

headquarters of the Rhode Island Air National Guard 143rd Airlift Wing as well as a base for a unit 

of the Rhode Island Army National Guard.  

A survey of tenants by the Quonset Development Corporation indicates that 10,880 full-time and 

part-time workers were employed at the Park by the end of 2015. This figure includes workers 

employed by private companies and the government (e.g. Rhode Island National Guard) as well as 

workers hired through third party staffing vendors. More precisely, according to the Rhode Island 

                                                           
1 The Quonset Business Park is operated by Quonset Development Corporation (QDC), a quasi–state agency and 
subsidiary of Commerce RI. QDC is responsible for property development, Park management and port operations. Its 
operations are fully funded from Park revenue.  
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Department of Labor and Training (RI DLT) (see Table A1 in the appendix), the Park employed 8,389 

private workers as of the first quarter of 2015. In addition, from April to December of 2015, there was 

a noticeable increase in the number of jobs at the Park in private companies including Electric Boat, 

Wide World of Indoors Sports, and Greencore, which added 400 new jobs. Furthermore, several 

tenants (notably Senesco and NORAD) regularly use employment agencies to hire employees to work 

at their facilities in North Kingstown. These employees are not included in the RI DLT data. The Park 

is also the base for 349 full-time technicians and active duty personnel and 972 traditional part-time 

Guard members2 serving in the Rhode Island National Guard.  

Figure 1 shows that manufacturing accounted for 53 percent of total private employment at the 

Quonset Business Park (14 percent of total manufacturing jobs in Rhode Island). Employment in 

transportation and warehousing represented 8 percent, wholesale trade employed 4 percent, retail 

trade 2 percent, and health care and social assistance 2 percent. The Rhode Island National Guard 

personnel accounted for 12 percent of total employment at the Park. Employment in all other private 

industries including finance and insurance, food and accommodation services, professional, scientific 

and technical services, and unidentified industries represented 19 percent of total employment at the 

Park.  

FIGURE 1: EMPLOYMENT BY INDUSTRY AT THE QUONSET BUSINESS PARK, 2015 

Source: Rhode Island Department of Labor and Training, Rhode Island National Guard; 
Quonset Development Corporation. 

Figure 2 shows that the average wage at the Quonset Business Park was $56,524 in 2015, which is 

8.3 percent higher than the state average wage of $52,196. In addition, the average wage at the Park 

was also higher than the statewide average in several key industries. The average wage in the 

manufacturing industry -- which accounts for 53 percent of total employment at the Park - was 

                                                           
2 Traditional part-time Guard members typically participate in weekend drills and annual training and receive 
compensation proportional to the number of days worked per month.  
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$62,022, which is 11 percent higher than the average wage of $55,824 statewide. The average wage at 

the Park was also higher than the state average in professional, scientific, and technical services, real 

estate, retail and leasing, health care and social assistance, arts, entertainment and recreation, and 

administrative support and waste management services. However, the average wage at the Park was 

lower than statewide average wage in the following industries: finance and insurance, wholesale 

trade, construction, transportation and warehousing, retail trade, and accommodation and food 

services. 

 FIGURE 2: AVERAGE ANNUAL WAGES, BY INDUSTRY, 2015 

Source: Rhode Island Department of Labor and Training. 
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TOTAL ECONOMIC IMPACT OF THE QUONSET BUSINESS PARK 

METHODOLOGY  

This study uses IMPLAN to account for inter-industry relationships within the state and to 

determine how economic activities in the Quonset Business Park impact the Rhode Island economy. 

IMPLAN is a widely used economic impact software model. It 

was designed in 1976 as an economic impact modeling system 

under the direction of the USDA Forest Service. IMPLAN is built 

using classic input-output analysis in combination with regional 

Social Accounting Matrices (SAM) and multiplier based-models. 3 

The input-output model accounts for all dollar flows among 

different sectors of the economy. Using this information, 

IMPLAN models the way, for instance, that payroll income from 

one sector is spent and re-spent in other sectors of the economy, 

generating the so-called “economic multiplier” effects.  

This study utilized IMPLAN data for 2013 (most recently 

available) for the state of Rhode Island combined with data 

provided by the Quonset Development Corporation, Rhode 

Island Department of Labor and Training, and Rhode Island 

National Guard to produce estimates of the total economic 

contribution of the Quonset Business Park to the economy of the 

state of Rhode Island. 

This study identifies three sources of economic activity. The direct impact, which is related to the first 

round of inputs (labor, raw materials, etc.) purchased by the businesses operating at the Park. This 

demand, in turn, feeds the economy via two major channels. First, subsequent rounds of inputs 

purchased by supporting industries (supply chain) create additional employment and income in the 

economy. This effect is called the indirect impact. The second channel operates through household 

spending of the income earned from businesses operating at the Park and from the supply chain. 

Household income spent in local businesses and services further stimulates the private sector and 

induces the creation of private jobs and income in other industries in the state. 

A number of economic indicators can be calculated using IMPLAN. This study focuses on four 

metrics:  

 Employment: the total number of FTE jobs supported in the economy; 

 Labor Income: the total income paid to employees that results from the economic activity at 
the Park; 

                                                           
3 Information about IMPLAN’s methodology is available at: 
http://www.implan.com/index.php?option=com_content&view=article&id=58&Itemid=1753 (Accessed on January 
13, 2016) 

Direct impact: number of 
jobs, earnings, and output 
created at the Park. 

Indirect impact: number of 
jobs, earnings, and output 
created throughout the 
supply chain (inter-
industry) of businesses 
operating at the Park. 

Induced effect: number of 
jobs, earnings, and output 
created by household 
spending of income 
earned either directly or 
indirectly from economic 
activities at the Park. 

http://www.implan.com/index.php?option=com_content&view=article&id=58&Itemid=1753
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 Value Added4:  the total value added to the economy from economic activity at the Park. 

Value added reflects “value” created by economic activity at the Park that goes to labor (in 
the form of labor income), government (in the form of tax revenues), and shareholders (in 
the form of profits).  

 Tax Revenues: the total revenues received by state and local governments. 

 

RESULTS  

Estimates of the impact of the economic activity at the Quonset Business Park were modeled using 

IMPLAN. The Rhode Island Department of Labor and Training (RI DLT), the Rhode Island 

National Guard, and the Quonset Development Corporation provided direct employment and 

compensation data used to “feed” the IMPLAN model. For the manufacturing industry, 

employment and wage information at the 3-digit NAICS5 were used as inputs. The employment data 

from the Rhode Island National Guard were adjusted to account for the part-time status of 

traditional guard members.6  

Table 1 provides estimates of the total economic impact of economic activities at Quonset Business 

Park for 2015. It shows that the Quonset Business Park added a total of $2.85 billion to the 

economy, which represented 5.2 percent of the state’s Gross Domestic Product. In addition, the 

Quonset Business Park created $1.26 billion in labor income for households in Rhode Island in 

2015, which accounted for 5.1 percent of labor income in the state. Direct earnings (payroll) totaled 

$648.2 million, indirect earnings totaled $330.6 million, and induced earnings totaled $280.1 million. 

Economic activities at Park supported 21,102 full-time equivalent (FTE) jobs, 4.4 percent of the 

jobs based in Rhode Island. This figure includes 10,336 direct FTE direct jobs and 10,766 indirect 

and induced FTE jobs.  

  

                                                           
4 The value added is the contribution of Quonset Business Park to overall Gross Domestic Product (GDP). The 
components of value added consist of compensation of employees, taxes on production and imports less subsidies, and 
gross operating surplus. Value added equals the difference between an industry’s gross output (consisting of sales or 
receipts and other operating income, commodity taxes, and inventory change) and the cost of its intermediate inputs 
(including energy, raw materials, semi-finished goods, and services that are purchased from all sources). - See more at: 
http://www.bea.gov/faq/index.cfm?faq_id=184#sthash.yqPI1hjl.dpuf 

5 NAICS stands for North American Industry Classification System. 

6  The number of traditional guard members was converted to full-time equivalent (FTE) assuming that these Soldiers 
and Airmen worked four days per month. More precisely, a factor of 0.2 was used to convert part-time to FTE soldiers 
and Airmen. Compensation was also calculated proportional to the average number of days that they worked on a 
month. 
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TABLE 1: TOTAL ECONOMIC IMPACT, 2015 

Impact Type Employment 
(FTE) 

Labor Income 
(Million $) 

Value Added7 
(Million $) 

Direct Effect 10,336 648.2 1,853.9 

Indirect Effect 5,031 330.6 501.2 

Induced Effect 5,735 280.1 491.7 

Total Effect 21,102 1,258.8 2,846.8 

Share of the Rhode Island Economy 4.4 5.1 5.2 
Source: Author’s calculations using IMPLAN. 

The projections above show that economic activity at the Quonset Business Park impacts Rhode 

Island's overall economy and spurs creation of jobs and income via its supply chain as well as via the 

spending of income earned at the Park. Each direct job at the Park creates another job in Rhode 

Island. Figure 3 shows that the labor income generated at the Park “induces” about 27 percent of 

the total jobs supported by the Park. In addition, the supply-chain generates about 24 percent 

(indirect effect) of all jobs related to economic activity at the Park.  

      FIGURE 3: EMPLOYMENT IMPACT, 2015 

 
Source: Author’s calculations using IMPLAN. 

Figures 4 – 6 depict how economic activities at the Park affect different industries across the Rhode 

Island economy. These figures show the relative total economic impact, which includes the direct, 

                                                           
7 The value added is the contribution of Quonset Business Park to overall Gross Domestic Product (GDP). The 
components of value added consist of compensation of employees, taxes on production and imports less subsidies, and 
gross operating surplus. Value added equals the difference between an industry’s gross output (consisting of sales or 
receipts and other operating income, commodity taxes, and inventory change) and the cost of its intermediate inputs 
(including energy, raw materials, semi-finished goods, and services that are purchased from all sources). - See more at: 
http://www.bea.gov/faq/index.cfm?faq_id=184#sthash.yqPI1hjl.dpuf. 
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Each direct job at the Park creates another 

job in Rhode Island. 

http://www.bea.gov/faq/index.cfm?faq_id=184#sthash.yqPI1hjl.dpuf
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indirect, and induced effects. Tables A2 – A4 in the appendix provide the breakdown by direct, 

indirect, and induced effects. 

Figure 4 shows that of the 21,102 jobs supported by the Park throughout the state, 44 percent are in 

the service sector, 33 percent in manufacturing, 11 percent in trade, 8 percent in transportation, 

information and public utilities, 3 percent in government, and 1 percent in construction. The service 

sector benefits the most because workers employed at the Park or indirectly supported by economic 

activities at the Park spend their income in local businesses and services to meet their day-to-day 

needs.    

FIGURE 4: QUONSET BUSINESS PARK: TOTAL EMPLOYMENT IMPACT BY INDUSTRY, 2015 

 

Source: Author’s calculations using IMPLAN. “Total employment impact” includes direct, 
indirect, and induced effects.  

Figure 5 shows that from the $ 1.26 billion in labor income created directly or via the indirect and 

induced effects of economic activity in the Park, 42 percent is paid to workers employed in the 

service sector; 37 percent is paid to workers in manufacturing; 9 percent is paid to workers 

employed in trade industries; 6 percent is paid to workers employed in transportation, information 

and public utilities; 5 percent is paid to workers in the government sector; and 1 percent is paid to 

workers employed in the construction industry. 
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FIGURE 5: QUONSET BUSINESS PARK: TOTAL LABOR INCOME IMPACT BY INDUSTRY, 2015 

Source: Author’s calculations using IMPLAN. “Total labor income impact” includes direct, 
indirect, and induced effects.  

Figure 6 shows that 52 percent of the $ 2.85 billion added to the state’s output directly or via the 

indirect and induced effects by the Park was in the manufacturing industry. The estimated $1.48 

billion in manufacturing added-value impact represented 33 percent of the manufacturing GDP 

statewide. The service sector accounted for 30 percent of the value added, followed by 7 percent in 

trade industries, 4 percent in transportation, information and public utilities, 6 percent in the 

government sector, and 1 percent in the construction industry. 

FIGURE 6: QUONSET BUSINESS PARK: TOTAL VALUE ADDED IMPACT BY INDUSTRY, 2015 

 
Source: Author’s calculations using IMPLAN. “Total output impact” includes direct, indirect, 
and induced effects.  
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This study also estimates the impact of Quonset Business Park on tax revenues for the state and 

local governments. The tax revenue projections presented in this report are estimates of the tax 

revenues calculated from the direct, indirect, and induced spending associated with operations within the 

Park, assuming that current tax laws and policies persist.  

The direct property tax revenues include real estate taxes from tenants who own their property and 

paid taxes directly to the town and payments in lieu of taxes (PILOT), which are tax payments 

resulting from agreements between the town of North Kingstown and businesses operating at the 

Park.8 It also includes payments in lieu of taxes (PILOT) from tenants who lease their property from 

the Quonset Development Corporation. It is worth noting that the QDC, the National Oceanic and 

Atmospheric Administration (NOAA), and Rhode Island National Guard facilities are exempt from 

property taxes.  

The calculation of the direct and indirect sales taxes takes into consideration that the output of firms 

conducting defense-related activities (e.g. Electric Boat) at the Park is exempt from sales taxes. In 

addition, spending with purchases of goods and services made by the QDC, the Rhode Island 

National Guard, and NOAA are also exempt from sales taxes. 

This study, however, does not include tangible property taxes in its estimates because data on 

tangible property taxes related to activities at the Park are not available.  

The total impact on tax revenues at the state and local level is summarized below (see Table 2). 

Overall, the Quonset Business Park supported the generation of $113.1 million in tax revenues for 

local and state governments in 2015. This figure includes $22.9 million in personal income taxes, 

$12.1 million in corporate profit taxes, $36.1 million in sales taxes, $37.2 million in property taxes, 

$1.6 million in motor vehicles licenses, and $3.2 million in other taxes and fees collected by local and 

state governments. 

The Park also supported the creation of $85.3 million in income taxes for the federal government, 

including $43.8 million in direct income taxes and $41.5 million in indirect and induced income 

taxes. 

 

  

                                                           
8 The town of North Kingstown currently has three tax agreements with businesses operating at the Park (Job Lot, 
Electric Boat and Hexagon). Payments from these agreements are included in the direct property tax revenue. The town 
also offers a 6-year tax phase-in incentive for manufacturers located at Quonset Business Park. As of 2015, just under 40 
firms qualified for some sort of property tax incentive. 
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TABLE 2: ECONOMIC IMPACT: LOCAL/STATE TAXES, 2015 

Description 
Direct 

($ Million) 

Indirect + 
Induced 

($ Million) 

Total 
($ Million) 

Total 44.4 69.1 113.1 

Personal Income Taxes 11.8 11.2 22.9 

Corporate Profits Tax 9.6 2.5 12.1 

Sales Taxes 14.6c 21.6 36.1 

Property Taxes (Commercial, Ind. & Resid.) 6.05a 31.2b 37.2 

Motor Vehicle Licenses 0.7 0.9 1.6 

Other Fees and Taxes 1.3 1.9 3.2 
Source: Author’s calculations using IMPLAN. a This figure only includes commercial and industrial real estate taxes for 

the 2015 fiscal year. It includes payments from prearranged tax agreements and real estate property taxes for 

businesses operating at the Park. b The indirect and induced property tax estimates are several time larger than 

the direct property tax because of three major reasons: i) several business operating at the Park receive some sort 

of property tax incentives, which reduces the direct effect; ii) the induced impact includes residential property 

taxes paid by workers who are directly employed at the Park as well as residential property taxes paid by workers 

who are indirectly supported by economic activities at the Park; and iii) businesses that are part of the Park’s 

supply-chain are estimated to generate significant indirect commercial and industrial property taxes across the 

state. c The calculation of sales taxes takes into consideration that the output of firms conducting defense-related 

activities (e.g. Electric Boat) at the Park may be exempt from sales taxes. In addition, spending with purchases of 

goods and services made by the QDC, the Rhode Island National Guard, and NOAA are also exempt from 

sales taxes. 

 

THE IMPACT OF THE PROJECTED BUILDOUT OF  
THE QUONSET BUSINESS PARK 

This section of the study considers the buildout of the Quonset Business Park activities as detailed 

in the Site Readiness Parcels (SRP) analysis. 9According to the SRP, the Park has 400 acres of pad-

ready sites available for development including 257 acres for general industrial, 53.8 acres for light 

industrial, 22.5 for mixed use, and 68.4 acres of waterfront industrial. These pad-ready sites can 

accommodate over 4 million square feet of new building construction at the Park.  

This study projects that the 400 acres of pad-ready sites would be developed during a 15-year 

buildout period. Under this scenario, 200,000 square feet of building construction and 20 acres of 

land absorption are assumed per year in the Park. It is highly unlikely that every site will be 

developed to its maximum capacity, thus in an effort to provide conservative projections, this study 

assumes that only 75 percent of the maximum buildout will be achieved. This scenario implies that 

the Park would generate more than 400 new permanent jobs per year. This construction buildout 

                                                           
9 Data from the Site Readiness Parcels (SRP) analysis is proprietary and thus, not published in this study. The QDC 
considers requests to access the SRP data on a case-by-case basis.  
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and employment scenario is consistent with the observed growth of the Park over the last 10 years 

(see Figure 7). 

FIGURE 7: QUONSET BUSINESS PARK PROJECTED GROWTH 

Source: Quonset Development Corporation.  

 

This study assumes that the current employment distribution across industries will not change 

systematically with the buildout of the Park. This assumption allows using the current employment 

and payroll figures provide by the Rhode Island Department of Labor and Training to project the 

potential economic contribution of the Park once the buildout is complete.  

Table 3 reports the estimates of the total economic impact if, over a period of 15 years, the Park 

develops its 400 acres of pad-ready sites to 75 percent of maximum capacity. Under this scenario, 

the Quonset Business Park would support 33,732 full-time equivalent (FTE) jobs in Rhode Island. 

This figure includes 16,522 direct FTE jobs at the Park, 8,042 indirect FTE jobs, and 9,168 induced 

FTE jobs statewide. In addition, the Quonset Business Park would add a total of $4.5 billion to the 

state’s Gross Domestic Product and create $2 billion in labor income for households in Rhode 

Island.  

TABLE 3: PROJECTED TOTAL ECONOMIC IMPACT, 2030 

Impact Type Employment 
(FTE) 

Labor Income 
(Million $) 

Value Added 
(Million $) 

Direct Effect 16,522 1,036 2,963 

Indirect Effect 8,042 528 801 

Induced Effect 9,168 448 786 

Total Effect 33,732 2,012 4,551 
Source: Author’s calculations using IMPLAN. All Dollar figures are in 2016 US$. 

Under the 75 percent buildup scenario above, the Quonset Business Park would generate $180.8 

million in tax revenues for the local and state governments. This figure includes $36.7 million in 
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personal income taxes, $19.3 million in corporate profit taxes, $57.7 million in sales taxes, $59.5 

million in property taxes, $2.5 million in motor vehicles licenses, and $5.1 million in other taxes and 

fees collected by local and state governments. 

TABLE 4: PROJECTED ECONOMIC IMPACT: LOCAL/STATE TAXES, 2030 

Description Direct 
($ Million) 

Indirect + 
Induced 

($ Million) 

Total 
($ Million) 

Personal Income Taxes 18.8 17.8 36.7 

Corporate Profits Tax 15.3 4.0 19.3 

Sales Taxes 23.3 34.5 57.7 

Property Taxes (Commercial, Ind. & Resid.) 9.7 49.8 59.5 

Motor Vehicle Licenses 1.2 1.4 2.5 

Other Fees and Taxes 2.1 3.0 5.1 

Total 70.4 110.5 180.8 
Source: Author’s calculations using IMPLAN. All Dollar figures are in 2016 US$. 

 
CONCLUSION 

 

Economic activity at the Quonset Business Park has a significant impact on the Rhode Island 

economy. The Park creates jobs, labor income, and output at its facilities and stimulates the 

statewide economy via the so-called “economic multiplier” effects. This study estimates that in 2015 

the Park supported more than 21,000 full-time equivalent jobs in Rhode Island, which represents 4.4 

percent of total employment in the state. In addition, the Park supported the creation of $2.85 

billion in output, $1.26 billion in labor income, and $113.1 million in tax revenues in Rhode Island. 

The Park also supported the creation of $85.3 million in income taxes for the federal government. 

The Park has 400 acres of pad-ready sites available for development. Under a buildout scenario 

consistent with the growth of the park over the last 10 years, this study projects that by 2030 the 

Park will support annually the creation of $4.5 billion in output, $2 billion in labor income, and 

$180.8 million in tax revenues in Rhode Island. The Park will also support more than 33,700 full-

time equivalent jobs in Rhode Island. 
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Table A1: Employment and Payroll, Quonset Business Park, 2015 (End-of-year) 

Industry Units Employment 

Average Annual Wage 

Quonset 
Business 

Park 

RI 
Statewide 

Private and Government Employmenta 194 8,389 $56,524 $52,196 

Construction 11 139 $45,101 $52,668 

Manufacturing 37 5,773 $62,022 $55,824 

Wholesale Trade 21 413 $58,038 $69,636 

Retail Trade 8 236 $20,391 $28,544 

Transportation & Warehousing 16 881 $33,011 $37,836 

Finance & Insurance 4 169 $104,788 $106,668 

Real Estate & Rental & Leasing 4 32 $60,198 $43,084 

Professional, Scientific, & Technical Services 9 45 $70,341 $68,448 

Adm. Support & Waste Management Serv. 2 48 $35,439 $34,064 

Health Care & Social Assistance 3 231 $51,154 $42,776 

Arts, Entertainment, & Recreation 4 124 $45,694 $27,072 

Accommodation & Food Services 5 79 $13,184 $16,912 

Other Services 7 48 $35,491 $29,876 

Not Available or Not Releasable 63 171 $42,540 $60,736 
     

Military Employment 2 1,321 NA NA 

RI National Guard (Air Force & Army) 
    

Traditional Guard Members  1 972b $11,124c NA 

Full Time Technicians & Active Duty Personnel   1 349b $74,061c NA 

     

QDC - Industry not Identifiedd - 1,170 NA NA 

     

Total  - 10,880 NA NA 

Notes: a Q1 2015 data from the Rhode Island Department of Labor and Training; b Data from the Rhode Island National Guard; c 

Author’s estimates using publicly available information on compensation to the military and IMPLAN’s build-in compensation 

estimates; d Job unaccounted for by RI DLT and/or jobs added at the Park from April 2015 to December 2015 – Estimate provided 

by the Quonset Development Corporation. NA denotes “Not available.”  
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Table A2: Quonset Business Park: Employment, 2015 

Description Direct Indirect Induced Total 

Total 10,336 5,031 5,735 21,102 

Agriculture & Mining a 68 8 76 

Construction 162 67 54 282 

Manufacturing 6,678 135 28 6,840 

Transportation, Information, and Public Utilities 1,020 405 134 1,558 

Trade 752 542 943 2,237 

Service 1,095 3,731 4,526 9,352 

Government 629 84 42 756 
Note: a Not available, but any jobs in these industries were accounted for in the “other services”, “not available”, or “not 

identified” categories of Table A1.  

Table A3: Quonset Business Park: Labor Income, 2015 ($ Million) 

Description Direct Indirect Induced Total 

Total 648.2 330.6 280.1 1,258.8 

Agriculture & Mining NA 1.0 0.2 1.1 

Construction 9.5 4.7 3.8 18.0 

Manufacturing 448.1 8.9 1.7 458.8 

Transportation, Information, and Public Utilities 43.9 22.7 7.9 74.5 

Trade 38.4 38.2 39.8 116.4 

Service 61.7 247.4 223.0 532.1 

Government 46.6 7.7 3.6 57.9 
Note: NA denotes “Not available.” 

Table A4: Quonset Business Park: Output, 2015 ($ Million) 

Description Direct Indirect Induced Total 

Total 2,486.7 589.8 558.4 3,634.9 

Agriculture & Mining NA 3.2 0.7 3.9 

Construction 20.5 8.9 7.4 36.8 

Manufacturing 2,043.2 36.8 8.1 2,088.1 

Transportation, Information, and Public Utilities 116.1 50.0 23.1 189.2 

Trade 93.6 70.9 65.5 230.0 

Service 92.1 411.8 448.1 952.0 

Government 121.2 8.2 5.5 134.9 
Note: NA denotes “Not available.” 

 
 


